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Accounting, Auditing, Consulting and Tax

COMMUNICATION WITH THOSE CHARGED
WITH GOVERNANCE

November 19, 2018

Board of Trustees
Gilroy Unified School District
Gilroy, California

We have audited the financial statements of Gilroy Unified School District (the “District”) as of and for
the year ended June 30, 2018, and have issued our report thereon dated November 19, 2018. Professional
standards require that we advise you of the following matters relating to our audit.

Our Responsibility in Relation to the Financial Statement Audit

As communicated in our engagement letter dated June 19, 2017, our responsibility, as described by
professional standards, is to form and express an opinion(s) about whether the financial statements that
have been prepared by management with your oversight are presented fairly, in all material respects, in
conformity with accounting principles generally accepted in the United States of America. Our audit of
the financial statements does not relieve you or management of your respective responsibilities.

Our responsibility, as prescribed by professional standards, is to plan and perform our audit to obtain
reasonable, rather than absolute, assurance about whether the financial statements are free of material
misstatement. An audit of financial statements includes consideration of internal control over financial
reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control over financial
reporting. Accordingly, as part of our audit, we considered the internal control of Gilroy Unified School
District solely for the purpose of determining our audit procedures and not to provide any assurance
concerning such internal control.

We are also responsible for communicating significant matters related to the audit that are, in our
professional judgment, relevant to your responsibilities in overseeing the financial reporting process.
However, we are not required to design procedures for the purpose of identifying other matters to
communicate to you.

Planned Scope and Timing of the Audit

We conducted our audit consistent with the planned scope and timing we previously communicated to
you.

Compliance with All Ethics Requirements Regarding Independence

The engagement team, others in our firm, as appropriate and our firm have complied with all relevant
ethical requirements regarding independence.
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We follow the AICPA Ethics Standard Rule 201C, in conjunction with this, we annually review with all
engagement staff potential conflicts and obtain a conflict certification. In addition, we inquire on each
engagement about potential conflicts with staff. We have not identified any relationships or other matters
that in the auditor’s judgment may be reasonably thought to bear on independence.

Qualitative Aspects of the Entity’s Significant Accounting Practices
Significant Accounting Policies

Management has the responsibility to select and use appropriate accounting policies. A summary of the
significant accounting policies adopted by the District is included in Note 1 to the financial statements.
There have been no initial selection of accounting policies and no changes in significant accounting
policies or their application during the fiscal year ended June 30, 2018. No matters have come to our
attention that would require us, under professional standards, to inform you about (1) the methods used to
account for significant unusual transactions and (2) the effect of significant accounting policies in
controversial or emerging areas for which there is a lack of authoritative guidance or consensus.
However, there are new Governmental Accounting Standards that may affect the District in future years.
See Attachment I.

Significant Accounting Estimates

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management’s current judgments. Those judgments are normally based on knowledge and
experience about past and current events and assumptions about future events. Certain accounting
estimates are particularly sensitive because of their significance to the financial statements and because of
the possibility that future events affecting them may differ markedly from management’s current
judgments.

The most sensitive accounting estimates affecting the financial statements are the collectability of
receivables and the District’s proportionate share of net pension liability.

Management’s estimate of the collectability of receivables is based on past experience with collections
from various entities. The estimate for the District’s proportionate share of net pension liability is based
on an actuarial study. We evaluated key factors and assumptions used to develop the estimates and
determined that it is reasonable in relation to the basic financial statements taken as a whole and in
relation to the applicable opinion units.

Financial Statement Disclosures

Certain financial statement disclosures involve significant judgment and are particularly sensitive because
of their significance to financial statement users. The pension disclosures included in footnote 6, required
significant judgement to calculate the district’s proportionate share of the net pension liability for
CalPERS and CalSTRS.

Significant Difficulties Encountered during the Audit

We encountered no significant difficulties in dealing with management relating to the performance of the
audit.
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Uncorrected and Corrected Misstatements

For purposes of this communication, professional standards require us to accumulate all known and likely
misstatements identified during the audit, other than those that we believe are trivial, and communicate
them to the appropriate level of management. Further, professional standards require us to also
communicate the effect of uncorrected misstatements related to prior periods on the relevant classes of
transactions, account balances or disclosures, and the financial statements as a whole and each applicable
opinion unit. There were no uncorrected misstatements identified as a result of our audit procedures.

In addition, professional standards require us to communicate to you all material, corrected misstatements
that were brought to the attention of management as a result of our audit procedures. We have provided a
listing of the misstatements identified by us as a result of our audit procedures and corrected by
management which were material, either individually or in the aggregate, to the financial statements taken
as a whole. See Attachment II, ‘Journal Entry Report’.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a matter,
whether or not resolved to our satisfaction, concerning a financial accounting, reporting, or auditing
matter, which could be significant to the District’s financial statements or the auditor’s report. No such
disagreements arose during the course of the audit.

Representations Requested from Management

We have requested certain written representations from management, which are included in the attached
letter dated November 19, 2018 (Attachment III).

Management’s Consultations with Other Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters. Management informed us that, and to our knowledge, there were no consultations with other
accountants regarding auditing and accounting matters.

Other Significant Matters, Findings, or Issues

In the normal course of our professional association with the District, we generally discuss a variety of
matters, including the application of accounting principles and auditing standards, operating and
regulatory conditions affecting the entity, and operational plans and strategies that may affect the risks of
material misstatement. None of the matters discussed resulted in a condition to our retention as the
District’s auditors.

Other Services

We have assisted management in preparing the financial statements of the District in conformity with
U.S. generally accepted accounting principles based on information provided by management.

Management’s responsibilities for other services included designating qualified individuals with the skill,
knowledge, and experience to be responsible and accountable for overseeing financial statement
preparation and any other nonattest services we performed as part of this engagement. Management has
represented that they have evaluated the adequacy and results of those services and is accepting
responsibility for them.
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Unmaodified Opinions

We have issued an unmodified opinion on the Governmental Activities, Business-Type Activities,
Aggregate Remaining Funds and Major Funds.

This report is intended solely for the information and use of the Board of Trustees and management of
Gilroy Unified School District and is not intended to be and should not be used by anyone other than
these specified parties.

gwm,ucﬁ_muf’

James Marta & Company LLP
Certified Public Accountants
Sacramento, California
November 19, 2018
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The following pronouncements of the Governmental Accounting Standards Board (GASB) have been
released recently and may be applicable to the District in the near future. We encourage management to
review the following information and determine which standard(s) may be applicable to the District. For
the complete text of these and other GASB standards, visit www.gasb.org and click on the “Standards &
Guidance” tab. If you have questions regarding the applicability, timing, or implementation approach for
any of these standards, please contact your audit team.

GASB Statement No. 83, Certain Asset Retirement Obligations
Effective for the fiscal year ending June 30, 2019

This Statement addresses accounting and financial reporting for certain asset retirement obligations
(AROs). An ARO is a legally enforceable liability associated with the retirement of a tangible capital
asset. A government that has legal obligations to perform future asset retirement activities related to its
tangible capital assets should recognize a liability based on the guidance in this Statement.

GASB Statement No. 84, Fiduciary Activities
Effective for the fiscal year ending June 30, 2020

This Statement establishes criteria for identifying fiduciary activities of all state and local governments.
The focus of the criteria generally is on (1) whether a government is controlling the assets of the fiduciary
activity and (2) the beneficiaries with whom a fiduciary relationship exists. Separate criteria are included
to identify fiduciary component units and postemployment benefit arrangements that are fiduciary
activities.

An activity meeting the criteria should be reported in a fiduciary fund in the basic financial statements.
Governments with activities meeting the criteria should present a statement of fiduciary net position and a
statement of changes in fiduciary net position. An exception to that requirement is provided for a
business-type activity that normally expects to hold custodial assets for three months or less.

This Statement describes four fiduciary funds that should be reported, if applicable: (1) pension (and other
employee benefit) trust funds, (2) investment trust funds, (3) private-purpose trust funds, and (4) custodial
funds. Custodial funds generally should report fiduciary activities that are not held in a trust or equivalent
arrangement that meets specific criteria. A fiduciary component unit, when reported in the fiduciary fund
financial statements of a primary government, should combine its information with its component units
that are fiduciary component units and aggregate that combined information with the primary
government’s fiduciary funds.

GASB Statement No. 87, Leases
Effective for the fiscal year ending June 30, 2021

The objective of this Statement is to better meet the information needs of financial statement users by
improving accounting and financial reporting for leases by governments. This Statement increases the
usefulness of governments’ financial statements by requiring recognition of certain lease assets and
liabilities for leases that previously were classified as operating leases and recognized as inflows of
resources or outflows of resources based on the payment provisions of the contract. It establishes a single
model for lease accounting based on the foundational principle that leases are financings of the right to
use an underlying asset. Under this Statement, a lessee is required to recognize a lease liability and an
intangible right-to-use lease asset, and a lessor is required to recognize a lease receivable and a deferred
inflow of resources, thereby enhancing the relevance and consistency of information about governments’
leasing activities.
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Adjusting Journal Entries

Adjusting Journal Entries JE # 1

PBC to move reimbursement from 2015 COI to the correct fund

21-8951 Proceeds from Sale of Bonds 17,123

51-9310 Due from Other Funds 17,123

21-9610 Due to Other Funds 17,123

51-8979 All Other Financing Sources 17,123
Total 34,246 34,246

Adjusting Journal Entries JE # 4

PBC AJE to record acsh transfer between funds

67-5800 Professional/Consulting Services and Operating Expenditures 150,768
67-9135 Cash with a Fiscal Agent/Trustee 150,768
Total 150,768 150,768

Adjusting Journal Entries JE # 6

PBC AJE to adjust Cash with Fiscal agent to statement amount

73-9135 Cash with a Fiscal Agent/Trustee 20,906
73-8660 Interest 20,906
Total 20,906 20,906

Reclassifving Journal Entries

Reclassifying Journal Entries JE # 2

PBC AJE to move reimbursements from debt to revenue

25-7439 Other Debt Service - Principal 45,714
25-8979 All Other Financing Sources 45,714
Total 45,714 45,714

Reclassifying Journal Entries JE # 3
PBC To reclass interest payments originally recorded as principal

51-7434 Bond Interest and Other Service Charges 4,426,591
51-7433 Bond Redemptions 4,426,591
Total 4,426,591 4,426,591

Reclassifying Journal Entries JE # 5

RIJE to reclass improvements from land and improvements to Buildings and

imnraovements
21-6200 Buildings and Improvements of Buildings 151,000
21-6100 Land 102,445
21-6170 Land Improvements 48,555
Total 151,000 151,000
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November 19, 2018

James Mana & Company LLP
Certified Public Accounianis
Sacramentn, Califormia

This representation letter is provided in connection with your audit of the basic financial statements of the
governmental activities, each major fund, and the aggregate remaining fund information of Gilroy Unified
School District (the “District™) as of June 30, 2018 and for the year then ended, and the related notes to
the financial statcments, for the purpose of expressing opinions on whether the basic financial statcments

present fairly, uﬂuﬁmuhfwﬂmmﬁ:ﬂmuﬂuﬁmﬂ,m
apﬁﬂhdkmmmuﬂmnmmmﬂm-mm generally
sooepled for governments in the United Sistes of America (U_S. GAAP); and for the purpose of
expressing an opinion on compliance for major federal award programs pursuant to the requirements of
Titke 2 U.S, Code of Federal Regulations Part 200, Uniform Adminsstrative Requircments, Cost
Principles, and Aundit Requirements of Federal Awards (Uniform Guidance).

Clertain representations i this letter are described as being limited to matters that are materzal. ltems mre
considered material, regardless of size, if they involve an omission or misstatement of i
information that, in the light of surounding cicumstances, makes it probable that the judpment of &
reasonable person relying on the information would be changed or influenced by the omission or
mussistement.

We confirm that, to the best of our knowledge and belief, having made such inquiries as we considenad
necessary for the purpose of appropriately informing ourselves as of November 19, 2018;

Financial Statements

#  We have fulfilled our responsibilitics, as set out in the terms of the midit engagement dated June
19, 2017 for the preparation and fair presentation of the financial sat=ments of the various
opinion units referred 1o above in sccordance with U.S. GAAP.

=  We acknowledge our responsibility for the design, implementation, and mainienance of intermal
control relevant 1o the preparation and fair presentotion of fnancial siatements that are free from
material misstatement,. whether due to fraud or error,

s We acknowledge our respomsibility for the design, implementation, and maintenance of internal
control to prevent and detect frand.

o We acknowledge our responsibility for complinnce with the laws, regulations, and provisions of
contracts and gran! agreements.

s We scknowledge that we are responsible for distributing the issusd report as well as the
commusnication with governance letter and imiernal control letter to all governing board members.

s  We have reviewed, approved, and taken responsibility for the financial statcments and related
noles.

* We have a process to track (he states of sudit findings and recommendations.
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We have whentified and commumcnted to you all previous aadits, attestation engagements, and
other studses related 1o the avudit objectives and whether related recommendations have been
implementied.

Significant assumptions used by us in making accounting estimates, including those measured at
fair value, are rensonable.

Related party relationships and transactions have been appropristely accounted for and disclossd
in sccondance with the requirements of LS. GAAP,

All events subsequent 10 the date of the financial stsiements and for which U S, GAAP requires
adjutment or disclosure have been adjusted or disclosed.

The effects of uncorrected misstatements summarized in the sttsched schedule and aggregnted by
you dusing the current engagement are immaterial, both individually and in the aggregate, to the
epphcable opinion unils and to the financial statements as a whale,

The effects of all knows sctual or possible liligation and claims have been accounted for and
disclosed in nocordance with US. GAAP,

We have reviewed and approved the adjusting and reclassilying journal entries reflected in the
audit statemenis and Attachment A,

All component wnits, as well as joint ventures with an equity intervst, sre included and other jout
ventures ind relsted orgeaizstions are properly disclosed.

All funds and activitics are properly classified.

All funds that meet the quantitative criteria in GASB Siaicment No. 34, Rasic Financial
Statements—and Management's Discussion and Analysis—jor State and Local Governmenix,
GASB Statement No. 37, Basic Financial Staterments—and Management’s Divcusvion amd
Analysis—for State and Local Governments: Omnibus as amended, and GASH Statement Mo, 65,
Items Previously Reported as Assety and Liabilities, (or presentation as major arc identified and
presented as such and all other funds that are presented as major are considered important to
financial statement users.

All components of net position, nonspendable fund balance, and restricted, committed, assigned,
#eisdl unassigned fund balance are properly classified and, if applicable, approved.

Owur policy regarding whether to first apply restricted or unrestricied résousces when an expense is
incurred for purposes fur which both restricted and uarestricted net position/fund balance are
available is appropristely dlaclosed and net position/fund balance is properly recopnized under
the policy.

All revenues within the satement of activities have been properly classsfied as program revenucs,
general revenues, contribations Lo lerm or permanent endowments, or contributions to permancnt
Except as disclosed in Nole 4, all expenses have been properly clissiliad in or allocaied 1o
functions and programs in the statement of aciivities, and allocations, if any, have been madc on a
reasonable hasia

All interfund and intra-cntity trunsactions and balsnces have been properly classified s
reported.

Special ilems and extraordinary items have been properly classified and reported.

Deposit and investment risks have been properly and fully disclosed.

Capital asseis, including infrastructure assets, are properly capitalized, reported. and if applicable,
deprecaated,

Attachment ITI
Management Representation Letter
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All required supplementary information is messured and presented within the prescribed
sl

With regard to investments snd other instruments reported &t fiir value:

— The underlying assumptions are reasonable and they appropristely reflect management ‘s
intent and ability to carry out its stated courses of action.

= The measarement methods and related assumptions used in determining fair value are
appropriate in the circumstances and have been consistently applied

= The disclosures relabed to fair values are complete, adequate, and in sccordance with ULS,
GAAP,

= There are no subsequent events that require adjustments 10 the fair value measurements and
disclosures inchaded in the financinl statements,

Information Provided

We have provided you with:

= Acces o all information, of which we are aware that is relevant o the preparstion and fair
prescatation of the financial statcments of the various opinion units referred 1o above, such as
records, documentation, mecting mimstes, and other matters:

= Additional information that you have requested from us for the purpose of the audit; and

= Umnresiricled access to persons within the entity from whom you determined it necessary o

All ransactions have been recorded in the sccounting records and are reflected in the financial

sislements.

We have disclosed to you the results of our assessment of the risk thet the financial sistements

may be materially misstated s 8 resull of frand.

thwumww&uylﬂummuﬂuummhmmﬂﬂwvﬂm

Management;
~ Employees who have significant roles in internal control; or
— (Others where the fraud could hive a material effect on the financial statcmcals.
We have no knowledge of any sllegations of {raud, or suspected fraud, affecting the entity”s
financial statements communicsted by emplovees, former employees, vendors, regulstors, or
others,
We are not aware of any pending or threstened Litigation, cliims, and assessments whose effects
should be considered when preparing the financial statements.
We have disclosed to you the identity of the entity”s related parties and all the related party
relationships end traasactions of which we are aware.
There have been no communications from regulatory agencies concerning noncompliznce with or
deficiencies in accounting, internal control, or finuncial reporting practices.
Gilroy Unified School District has no plans or intentions that moy materially affect the carrving
value or classification of assets und linbilities.
We have disclosed to you all gunrantees, whether written or oml, under which Gilroy Unified
School District is contingently Hable.
We have disclosed 10 you all nonexchange financial guarantees, under which we are obligated
and have declared labilitics and disclosed properly in accordance with GASB Statement No. 70,



James Marta & Company LLP Attachment I11
Certified Public Accountants Management Representation Letter

m GILROY UNIFIED SCHOOL DISTRICT SUPERNTEMDENT
BUSINESS SERVICES Dr. Deborah A_ Flores, PR,
(USD 7810 Amoya Circie, Glroy, California 95020 o . TR0 OF EIUCATIN
""W James E_Puce # Linda Piceno @ Juime Romo

Accounting amd Financial Reporting for Nonexchange Financial Guarantees, for those
puarantees where it is more likely than nol that the entity will make a payment on asy guaraniee.
For nonexchange financial puarantocs where we hisve declared lisbilities, the smount of the
lishility recognized is the discounted present value of the best estimate of the fulure outllows
expected 1o be meurred s a result of the gusrantee. Where there was no best estimate bul a range
of estimated fture outflows has been established, we have recognized the orinmum amount
within the range.
We have disclosad to you all significan! estimates and malerial concenlrations known o
management that are required 1o be disclosed in accordance with GASA Statement No, 62
{GASB-62), Codification of Accounting and Fimancial Reporting Guidance Comtgined in Pre-
November 30, 1989 FASE and AICPA Pronouncements. Significant estimates are estimates al the
balance sheet date that could change materially within the next year. Concentrations refer to
volumes of business, revenues, available sources of supply, or markets or geographic arcas for
which events could occur that would significantly disrupt normal finances within the next yeas.
We have identified and disclosed 1o you the laws, regulations, and provisions of coptracts and
grant agreements that could have a direct and material effect on financial statement amounts,
including legal and contractual provisions for reporting specific sctivities in separate funds.
There are no:
- Violations or possible violations of laws or regulations, or provisions of contracts or grant
agreements whose effects should be considered for disclosure in the financial statements or as
2 basis for recording & loss contingency, including spplicable budget laws and repulstions.
- Unnsserted claims or sssessments that our lowyer has advised are probable of assertion an«d
must be disclosed in sccordance with GASB-62.
—  Other liabilities or gain or loss contingencies that are required to be accrued or disclosed by
GASB-62
Gilroy Unified School District has satisfactory title to all owned assets, and there are no liens or
encumbrunces on such assets nor has any azset or future revenue been pledged as collateral,
except a8 disclosed to you,
We hnve comphed with all sspects of grant agreements nnd other contractual ngreements that
would have a material effect on the financial statements in the event of noncompliance.

Supplementary Information in Relation to the Financial Statements as 8 Whale

With respect to the supplementary information accompanying the financial statements:

We acknowledge our responsibility for the presentation of the supplementary information in
sccordance with sccounting principles penerally sccepted in the United States of America (U.S.
GAAP); the standards applicable to financial audits contained in Governmens Awditing Standards,
issued by the Comptroller General of the United States; the 2017-18 Guide for Annual Audits of
K-12 Local Education Agencies and State Compliance Reporting, prescribed in the Califomin
Code of Regulations, Title 5, Section | 9810 and following; and ihe Uniform Guidance, Audfiity of
Seatey, Local Governments, amd Non-Profit Orgasizations.

10
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We believe the supplementary information, including its form and content, is fairly presented in
accordance with LS. GAAP the standards spplicable to financial sudits contained in Government
Auditing Standards, issued by the Compiroller General of the United States; the 2017-18 Guide
for Annual Audits of K-12 Local Education Agencies and Stute Compliance Reporting,
prescribed in the California Code of Regulations, Title 5, Section 19810 and following; and the
Uniform Guidance, Audits of Siates, Local Governments, and Non-Profit Organizations.

The methods of measurement of presentation have not changed from those used in the prior.
When the supplementary information is not presented with the audited financial stslements,
management will make the audited financial statements readily available to the intended users of
the supplementary information no later than the date of issuance by the entity of the
supplementary information and the aaditor’s report thereon. We acknowledjge owr responsibility 1o
include the auditor's repon on the supplementary information in any document coataining the
supplementary information and that indicates the suditor reported on such supplementary
information.

We acknowledge our responsibility to present the supplementary information with the asudited
financial statemments or, if the supplementary information will not he presented with the audited
finencial staterments, to make the sudited financial statements readily available to the intended
users of the supplementary information no later than the daie of issuance by the entity of the
supplementary information and the suditor’s report therson.

Required Supplementary Information
With respect to the required supplementary information sccompanying the financial sisfements:

We acknowledpe our responsibility for the presentation of the required supplementary
information in accordance with accounting principies generally accepted in the United States of
America (U.5. GAAP); and the standards applicable to financial audits contained in Government
Anditing Standards, issved by the Comptroller General of the United States.

We believe the required supplementary information, including its form and content, & measured
Mﬁﬂ]mﬂﬁnﬂmmﬂmﬂhmuﬂumﬁumﬂlyu@dmhﬂm
States of America (U.S. GAAP); and the standards applicable to financial audits contamed in
Government Auditing Standards, issacd by the Comptroller General of the United States,

The methods of measurement or presentation have not changed from those used in the prior
period.

Pensinn and Postretirement Benefits

We believe that the actuarial assumptions and methods used to measure pension and ather
the circumstances.

We are unable to defermine the possbility of a withdrawal liability in & multiemphoyer benefit
plan.

11
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Federal Award Programs
With respect to federal award programs:

We are responsible for understending and complying with, and have complied with, the
requirements of the Uiniform Guidance,

We bave identified and disclosed to you all of our government programs and related activities
subject to the Uniform Guidance complimnee audit and included in the SEF A made during the
sudit period for all awards provided by federal agencies in the form of grants, federal cost-
uuﬁm:mmmlmhmmpm(mﬂmm“ﬂnmﬂ
cooperaiive agrecments, interest subsidies, insurance, food commodities, direct appropriations,
and other direct assistance.

We are responsible for establishing and maintsining, and have established and maintained,
effective intemal control over complisnce roquirements applicable to federal programs tut
provides reasonable assurance that we are managing our fedesal awards in compliance with laws,
regulations, and the provisicns of contracts snd grant agreements that could have a material effect
on our federal programs. We believe the miermal control sysiem is adequate and is functioming 23
intended,

We are responsible for undersdanding and complying with, and have camplied with, the
requirements of federal statutes, laws, regulations, and the provisions of contracts and grant
agreemends related to each of our federal programs.

We have identified and disclosed 1w you the requirements of federal stanmes, laws, regulations,
and the provisions of contracts and grant agreements thet are considered to have a direct and
material effect on each major program.

We have disclosed to you our interpretation of compliance requirements thsl may have varying
interprelations.

We have made available to you all foderal swards (incheding amendments, if any) and any other
cofrespondence relevant (o federal programs and related activities that have taken place with
federal agencies or pass-through entities.

We are not aware of any questioned fedesal amounts or nopeomplisnce with the requirements of
federal awards

We have charped costs to federal awards in accordance with applicable cost principles.

We have made available o you all documentation related 1o compliance with the direct material
compliance requirements, including information related to federal program financial reports and
claims for advances and reimbursements,

Federnl program financial reports and claims for advances and reimbursements are supported by
the books and records from which the financial statements bave been prepared.

The copies of federal program financial reports provided you are true copies of the reports
submitied, or electronically transmitied, to the respective fedemal agency or pass-through entity, as
applicable.

We are responsible for and have accurntely prepared the summary schedule of prior audit findings
to inchude all findings required to be incloded by the Liniform Guidance and we have provided
vou with all information on the status of the follow-up on prior audit findings by federn] awarding
wgencies and pass-through entities, including all management decisions.

12
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¢ We are responsible for and have accurniely prepared the auditee section of the Data Collection
Form as required by the Uniform Guidance.

+  There are no such known instances of noncomphance with direct and material compliance
requirements that nccurred subsequent to the period covered by the auditor’s report.

*  No changes have been made in internal control over compliance or other factors that might
sagnificantly affect inlemal coninol, including any comective aclion we have taken reganding
significant deficiencies in mternal control over compliance (including material weaknesses in
nternal control over compliance), subsequent 1o the date as of which compliance wos sudited.

& We have complied with the direct and material compliance requirements, including when
applicable, those st forth in the Uniform Guidance, relating to federal awands

+  We have disclosed any communications from grantors and pass-through entities concering
possible noncomplisnce with the direct amd matenial compliance requirements, incloding
communications received from the end of the period covered by the compliance sudit to the date
of the auditor’s report,

*  We have disclosed to you the findings received and related corrective actions taken for previous
audits, attestation engagements, and imternal or external monitoring that directly relate to the
abjectives of the compliance audit, including findings received and comrective actions taken from
the end of the period covered by the compliance andit to the date of the soditor's repont.

*  We are responsmible for taking corrective action on sudit indings of the compliance mudit and
have developed a corrective plan that meets the requirements of the Uniform Guidanoe.

o We have disclosed to you the nature of any subseguent events that provide additional evidence
about conditions that existed at the end of the reporting period affecting noncomplisnce during
the reporting period.

s  The reporting package does not include protected personally identifinble information.

o Amounis cleimed or used for maiching wene determined in accordance with relevant guidelines in
the Uniform Guidance, Cost Principles for Stae, Local, and Tribal Governments, and
Compliance Supplement’s Uniform Administrative Reguirements for Granes and Cooperative
Agreemenis 1o State omd Locol Goveraments,

s  We scknowladge our responsibility for presenting the schedule of expenditures of fedenl awands
(SEFA) in accordance with the requirements of the Uniform Guidance, and we believe the SEFA,
including its form and content, is fairly presented m accondance with the Uniform Guidance,

»  We have disclosed to you any significant assumptions and interpretations underlying the
mensurement or presentation of the SEFA.

s i the SEFA is not presented with the audited financial stalements, we will make the sudited
linancial siatements readily available to the intended users of the SEFA no later than the date we
izmue the SEFA apd the suditor's report thereon.

= We bave received no reguests from a federa] agency 1o audil one or more specific programs as a
major program.
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